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Adamson Hood Company PC
Certified Public Accountants

10500 Northwest Frwy Suite 224

Houston Texas 77092

Tel 713 956-6266

Email adamsonhood.com

Scott Taylor Ltd

We have audited the accompanying balance sheets of Scott Taylor Ltd Texas limited

partnership as of December 31 2010 and 2009 and the related statements of income changes in

partners equity and cash flow for the years then ended These financial statements and the

supplemental schedules referred to below are the responsibility of the Companys management
Our responsibility is to express an opinion on these financial statements and schedules based on
our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement
An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Scott Taylor Ltd as of December 31 2010 and 2009 and the results

of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the accompanying Schedules and II is

presented for the purpose of additional analysis and is not required part of the basic financial

statements but is supplementary information required by rule 17a-5 of the Securities and

Exchange Commission The supplemental schedules have been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion are fairly

stated in all material respects in relation to the basic financial statements taken as whole

Houston Texas

January 28 2011
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SCOTT TAYLOR LTD

BALANCE SHEETS AS OF

December 31 2010 and 2009

Note

2010 2009

ASSETS

Cash and cash equivalents 8940 14956

Total Current Assets and Total Assets 8940 14956

OWNERS EQUITY Note

EllenM Taylor 4246 7104
Scott Taylor 4246 7104
Wealth Recovery Inc 448 748

Total Owners Equity 8940 14956

The accompaning notes are an integral part of these financial statements
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SCOTT TAYLOR LTD

STATEMENTS OF INCOME
For the Years ended December 31 2010 and 2009

Note

2010 2009

Revenue

Commissions 138650 103862
Interest

Total Revenue
138653 103869

Total Operating Expenses 52069 50570

Net Income
86584 53299

The accompanying notes are an integral part of these financial statements
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SCOTT TAYLOR LTD
STATEMENT OF CHANGES IN PARTNERS EQUITY

For the Years ended December 31 2010 and 2009

Note

Wealth

Ellen Scott Recovery

Taylor Taylor Inc Total

Balance December 31 2007 7057 7057 743 14857

Year ended December 31 2009

Earnings 25317 25317 2665 53299
Draws 25270 25270 2660 53200

Balance December 31 2009 7104 7104 748 14956

Year ended December 31 2010

Earnings Loss 41127 41127 4330 86584
Draws 43985 43985 4630 92600

Balance December 31 2010 4246 4246 448 8940

The accompanying notes are an integral part of these financial statements
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SCOTT TAYLOR LTD

STATEMENTS OF CASH FLOW
For the years ended December 31 2010 and 2009

Note

2010 2009

Net Income 86584 53299

Partners draws 92600 53200

Net increase in cash 6016 99

Cash balance beginning of period 14956 14857

Cash balance end of period 8940 14956

The accompanying notes are an integral part of these financial statements
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SCOTT TAYLOR LTD

NOTES TO FINANCIAL STATEMENTS

See Independent Auditors Report

Summary of Significant Accounting Policies and Business Activity

Nature of Business

Scott Taylor Ltd is Texas limited partnership registered as broker-dealer under the

Securities Exchange Act of 1934 and member of the National Association of Securities

Dealers Inc The Companys revenues are primarily from commissions earned from various

mutual funds

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand cash in banks and highly liquid debt

instruments purchased with maturity date of three months or less

Revenue Recognition

Revenue is recognized at the time payment is received from the mutual fund

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period It is at least reasonably possible that the significant

estimates used will change within the year

Federal Income Tax

The Company is limited partnership for federal income tax reporting Consequently the taxes

are the responsibility of the individual partners of the company Therefore no provision for

federal income taxes has been included in the financial statements as of and for the years ended

December 31 2010 and 2009
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SUPPLEMENTAL SCHEDULES
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Schedule

SCOTT TAYLOR LTD

COMPUTATIONS OF NET CAPITAL UNDER RIJLE 15c3-1 OF THE

SECUPJTIES AND EXCHANGE COMMISSION
December 31 2010 and 2009

2010 2009

Assets 8940 14956

Liabilities -0- -0-

Net worth 8940 14956

Additions -0- -0-

Deductions Non-allowable assets -0- -0-

Tentative net capital TNC 8940 14956

Less haircuts -0-

Net capital 8940 14956

Minimum net capital requirements Greater of

1/8 of aggregate indebtedness or $5000 5000 5000

120% of net capital or $6000 6000 6000

Excess deficient net capital 3940 9956

The accompanying notes are an integral part of these financial statements
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Schedule II

SCOTT TAYLOR LTD

Infonnation Relating to the Possession or Control

Requirements under Rule 5c3-3

December31 2010

The Company is exempt from the reserve requirements and the related computations for the

determination thereof under paragraph of Rule 5c3-3 under the Securities Exchange

Act of 1934 as the Company carries no margin accounts promptly transmits all customer funds

and delivers all securities received in connection with its activities as broker or dealer does not

otherwise hold funds or securities for or owe money or securities to customers

As of and for the two years ended December 31 2010 the Company has maintained its

compliance with the conditions for exemption specified in paragraph or Rule 5c3-3

10
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